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Disclaimer 

The content of this publication is provided as a guide only and does not purport to give 
professional advice. It should, accordingly, not be relied upon as such. No party should act or 
refrain from acting on the basis of any material contained in this publication without seeking 
appropriate professional advice. While every reasonable care has been taken by The Institute of 
Chartered Accountants in Ireland in the preparation of this publication we do not guarantee the 
accuracy or veracity of any information or opinion, or the appropriateness, suitability or 
applicability of any practice or procedure contained therein. The Institute of Chartered 
Accountants in Ireland is not responsible for any errors or omissions or for the results obtained 
from the use of the information contained in this publication. 

To the fullest extent permitted by applicable law, The Institute of Chartered Accountants in 
Ireland excludes all liability for any damage, costs, claims or loss of any nature, including but not 
limited to indirect or consequential loss or damage, loss of business profits or contracts, business 
interruption, loss of revenue or income, loss of business opportunity, goodwill or reputation, or 
loss of use of money or anticipated saving, loss of information or loss, damage to or corruption of 
data, whether arising from the negligence, breach of contract or otherwise of The Institute of 
Chartered Accountants in Ireland, its employees, servants or agents, or of the authors who 
contributed to the text, even if advised of the possibility of such damages. 

Similarly, to the fullest extent permitted by applicable law, The Institute of Chartered Accountants 
in Ireland shall not be liable for any indirect or consequential losses including but not limited to, 
loss of business profits or contracts, business interruption, loss of revenue, loss of business 
opportunity, goodwill or reputation, or loss of use of money or anticipated saving, loss of 
information or damage to or corruption of data, nor shall it be liable for any damage, costs or 
losses of any nature (whether direct or indirect) occasioned by actions, or failure to act, by users 
of this publication or by any third party, in reliance upon the contents of this publication, which 
result in damages or losses incurred either by users of this publication, for whom they act as 
agents, those who rely upon them for advice, or any third party, or for any breach of contract by 
The Institute of Chartered Accountants in Ireland in respect of any inaccurate, mistaken or 
negligent misstatement or omission contained in this publication. 

All rights reserved. No part of this publication is permitted to be reproduced for resale, stored in 
a retrieval system for resale, or transmitted in any form or by any means, electronic, mechanical, 
photocopying, recording or otherwise for resale, or for any other purpose, without the prior and 
express written permission of the copyright holder. Nor is any right granted for any part of this 
publication to be copied or otherwise used in any presentation or training course without the prior 
and express written permission of the copyright holder. For professional advice on any of the 
matters referred to above, please contact The Institute of Chartered Accountants in Ireland. 

Any issues arising out of the above will be governed by and construed in accordance with the laws 
of Ireland and the courts of Ireland shall have exclusive jurisdiction to deal with all such issues. 
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1.Background 

In December 2022 the new international standards on quality management (QM) come into 
effect: 

•International Standard on Quality Management 1 (ISQM 1), 
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•International Standard on Quality Management 2 (ISQM 2), 
•International Standard on Auditing 220 (revised) (ISA 220 (revised)). 

2.Guidance on the new QM standards 

Members are directed to Technical Alert 03/2022 Guidance on the new Quality Management 
Standards (TA 03/2022) which was issued in May 2022 and can be accessed on the Institute’s 
technical hub1. In addition the quality management webpages provide links to the standards and 
to further guidance.2. 

These standards are effective for periods beginning on or after 15 December 2022 and effective 
for other assurance and related services engagements beginning on or after 15 December 2022 
as outlined in TA 03/2022. 

3.Transition issues in relation to assurance engagements. 

This Technical Alert outlines the transition from to ISQM 1 in relation to assurance engagements 
and which standard to refer to in an assurance report prepared under international standard. 

The International Standard On Assurance Engagements 3000 (Revised) Assurance Engagements 
Other Than Audits Or Reviews Of Historical Financial Information (ISAE (revised) 3000), was 
published in January 2022 and is effective for assurance engagement beginning on or after 15 
December 2022. 

In January 2022, the International Auditing and Assurance Standards Board (IAASB) published 
conforming and consequential amendments to ISAE 3000 (Revised) and other ISAE and ISRS 
standards to align with the new quality management standards (ISQM 1 and 2). These changes 
are effective for assurance engagements beginning on or after 15 December 2022. 

One of the amendments is to the statement required in the assurance report on the application of 
ISQC 1. So, for assurance engagements beginning on or after 15 December 2022, the assurance 
report needs to include a statement that the firm of which the practitioner is a member applies 
ISQM 1 (or other professional requirements, or requirements in law or regulation, that are at least 
as demanding as ISQM 1). 

For assurance engagements covering a reporting period beginning on or after 15 December 2022 
–an assurance conclusion covering “the year ending 31 December 2023”, ISQM 1 will be referred 
to. 

For assurance engagements covering a reporting period beginning before 15 December 2022, 
ISQC 1 would still be referred to. 

A concern arises where the practitioner is giving an assurance conclusion and begins the 
engagement planning before 15 December 2022 but completes it and prepares the report after 
this date. Should the practitioner refer to ISQC 1 or ISQM 1? 

In such cases, Chartered Accountants Ireland considers that it would be helpful to determine 
when the practitioner has substantively started the work as a basis for determining which 
standard to refer to in the assurance report. A reasonable interpretation of ‘substantively started’, 
the Institute believes, would be when the engagement planning procedures are performed (as 
opposed to the issuance of the engagement letter, which may occur potentially much earlier). 

If the work on the engagement to give an assurance conclusion effective at 31 December 2022 has 
been substantively started before 15 December 2022, then it is likely that the assurance report 
would refer to ISQC 1. If the work has not been substantively started before 15 December 2022, 
then the report would likely refer to ISQM 1. 

Similar considerations would apply in the performance of an Agreed Upon Procedures – ISRS 
4400 (Revised) – engagement. 

These conforming and consequential amendments do not impact the ISQM 1 requirement on 
firms to have designed and implemented a system of quality management by 15 December 2022. 

1 Chartered Accountants Ireland, Institute Technical Content 

2 https://www.charteredaccountants.ie/knowledge-centre/technical-hub/audit-and-assurance/auditing-
standards/quality-management 
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